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Abstract 

 This paper examines the effect of oil multinational 

corporation activities on the social wellbeing of people in host 

communities where they operate. It attempts to address the serious 

problems associated with operations of multinational oil companies 

in Warri Delta state, Nigeria also to ascertain the impact of the 

multinational oil corporation on their host communities and to 

examine the contribution of the multinational oil companies to the 

economic development of the host communities and Nigeria. For 

the unique nature of this work the dependency theory was adopted. 

Questionnaires were administered to 400 respondents in other to 

gather information from the field and the respondents were selected 

using purposive sampling method. The Structured questionnaires 

was divided into two sections, while section A covers the socio-

demographic attributes of respondents, and section Btreats the 

main objectives of the study which was used to gather quantitative 

data from respondents in Warri South, Delta State Nigeria and 
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their response was analyzed using simple percentage. The paper 

reviews the adverse effects of oil exploitation on the Niger Delta 

region. It researches the common belief that government and oil 

multinationals are negatively disposed to the socioeconomic and 

environmental wellbeing of host communities especially in events 

of oil spillage. The paper reveals that oil exploitation has 

increased the rate of environmental degradation and has 

perpetuated food insecurity as a result of death of fish and crops 

as well as loss of farm lands and viable rivers for fishing activities 

leading to loss of livelihood. The paper supports the call for 

multinationals operating in the region to modernize operating 

infrastructure and equipment in order to prevent avoidable oil 

spillages that often lead to community restiveness, and more so, 

intensification of joint efforts between oil multinationals and 

government in the capital development of the region is very 

important. Conclusion and recommendations were made based on 

the findings of the study. This paper also suggests way on how to 

check oil pollution (oil spill) by oil multinational corporations who 

operates in local communities around the world. 

 

Key note: oil multinational, exploration, social, wellbeing, host, 

communities 

 

Introduction 

A multinational enterprise operates in several countries but 

managed from one (home) county, generally, any company or group that 

derives a quarter of its revenue from operations outside of its home 

country is considered a multinational corporation (Business dictionary 

online). The oil multinational corporation activities are to actively 

participate in the three phases of the industry, namely, exploration and 

drilling, refining, distribution and marketing all to assisting the nation 

(Nigeria) in are oil industry in other to increase are GDP. The role played 
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by multinational oil companies in the tremendous expansion of world 

petroleum consumption and trade has been one of the great business 

successes of modern time (Wyant, 1977). As oil replaced more expensive 

and less versatile fuels, the companies opened and serviced vast new 

market for crude oil and petroleum products throughout the 

industrializing world (Wyant, 1977). Because so much petroleum was 

consumed and traded internationally, the very successes of multinational 

oil companies also brought them into conflict with national interests and 

objectives on both sides of the market. From the first, a few companies 

seemed to dominate the international petroleum industry. This 

multinational corporation operation in foreign lands today is now seen as 

a threat to their host communities because of their failure to leave up to 

their social responsibility in the locality where they operate. According to 

Orumwense (2014) said, in the early phase of the theory of development 

policy, capital was stressed as the strategic factor in development. Foreign 

investment by the multinational corporation (MNC) was therefore 

regarded mainly as a source of foreign funds, which supplemented 

domestic saving efforts and which into will help boost the nations GDP 

and make Nigeria an oil rich country. 

Unfortunately oil has not brought prosperity, better living 

conditions and governmental attention and development. Rather, it has 

been accompanied by instability, insecurity, conflicts, violence, crime, and 

social tensions. The Niger Delta is characterized by the absence of 

infrastructure, social services, non-oil industries and even petroleum 

products. There is widespread neglect, and social and economic under 

development. The region is the least developed in the nation. It has only 

2% of the federal roads and less than 30 – 40% of the settlements have 

electricity (Ugbomeh and Atubi, 2010). As at 2004, the entire Bayelsa State 

was not connected to the national electricity grid. In some areas, existing 

primary healthcare facilities serve as little as 2% of the population 

(Ugbomeh and Atubi, 2010). There is a huge infrastructure under-

development. Educational facilities are inadequate in riverine 
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communities. The prices of petroleum products are some of the highest in 

the country. There is endemic poverty (NDES 1997A). Oil exploration, 

exploitation and distribution has created huge land and water scarcities 

that has underpinned family, intra-communal, inter-communal and inter-

ethnic feuds, conflicts and war. The oil economy has disinherited and 

dislocated the local people who are dependent on the primary economies 

of farming, fishing, and hunting; all for the activities of the 

oilmultinational organization and their failure to effectively implement 

organizational social responsibilities to better the live of the people in the 

host communities where they operate. Furthermore, the region has 

witnessed massive oil based environmental degradation as a regime of 

massive oil spillages and gas flare have destroyed or devastated enormous 

land and water which has led to soil fertility loss, agriculture decline, 

forest loss, fisheries decline and biodiversity depletion  (Ugbomeh and 

Atubi, 2010).  According to Ikelegbe (2004), the consequences of gross 

degradation and socio-economic dislocation of the region by the 

multinational oil companies, has been massive poverty, unemployment, 

protestations and agitations.  

It is against this background that this study sets out to examine the extents 

to which the Effect of Multinational Exploration activities have affected 

the Social Wellbeing of their Host Community. 

 

Literature Review 

In Nigeria, oil company operations have been dogged by ‘‘local 

unrest and criticism from the communities within the oil-producing areas, 

and drawn increasing condemnation from abroad’’(Ite, 2004). Charges of 

unethical behaviour include: Total neglect of the Niger Delta (oil-

producing areas in Nigeria) and lack of educational facilities such as 

classrooms, teachers, and scholarships which will enhance the literacy 

development of the indigenes of the communities (Gabriel, 2014). Over the 

years, the oil exploration and producing companies have borne the brunt 

of ‘‘endless communal agitation, as the host communities have looked up 



Icheke Journal of the Faculty of Humanities                                                                               www.ichekejournal.com 
 

The Effects of Oil Multinational Exploration on the Social Wellbeing       133 

to them for support and assistance in the provision of social and economic 

infrastructure and employment (The Nigerian Petroleum News, 1998). 

The people of the Niger Delta who now live in a polluted environment, 

have received precious little in return for living with the oil companies 

and dispute both the quantity and quality of community assistance. Mitee 

also points out that: ‘‘People have grown to realize that the oil companies 

are taking from their communities an d are not putting anything back. The 

poorest parts of Nigeria are where these oil companies are, and this has 

heightened conflict’’. The case study of Shell and the Ogoni by Hummels 

(1998) reveals that host communities have continued to agitate for more 

and more support from the oil companies. In addition, the level of the 

demands and the methods adopted to achieve these have changed, with 

violence appearing to be the key weap on. Recourse to violence has 

resulted in a lot of damage to property, and casualties on both sides. In 

some instances, it has resulted in the withdrawal of operations by oil 

companies from some locations, while planned seismic and drilling 

activities have been abandoned in others. 

 

The major multinational oil company in Nigeria 

There are about eighteen major multinational oil companies operating in 

Nigeria. Some of them are new entrants who have an interest in the deep 

offshore blocks in partnership with other operators. The oil majors 

account for about 99% of crude oil production in Nigeria and when they 

were establish are stated below: Shell Petroleum Development Company 

(SPDC) established in 1937, Mobile producing Nigeria unlimited 

established in 1955, Chevron Nigeria limited established in1961, Texaco 

overseas Nigeria petroleum Nigeria unlimited established in 1961, ELE 

Petroleum Nigeria limited established in 1962, Philip established in 1964, 

Pan Ocean oil Corporation established in 1972, Bought over Ashland Oil 

Nigeria Limited established in 1973, Agip Energy and Natural Resource 

established in 1979, Statoil/BP Alliance established in1922, Texaco outer 

Shell Nigeria Limited established in 1992, Shell Nigeria Exploration and 
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Production Company established in 1992, Total Nigeria Exploration and 

production company established in1962, Amoco Corporation established 

in 1992, Chevron Exploration and production Company established in 

1992, Conoco oil established in 1992, and Abacan established in 1992. 

Amongst these multinational companies, Total, Chevron and Shell 

Petroleum Development Company are the major players in Nigeria’s oil 

sector economy. The oil pollution has impacted on the Warri oil 

communities in several ways. These are: 

 

The impact of oil spillage on Nutritional Style and Food Shortage of the 

Host Communities 

Onefallout of oil pollution in Warri south is the destruction of 

traditional local economic support system of fishing/farming. The effect of 

oil spill and gas flaring has led to soil degradation which affects crop yield 

and harvest. Fish are driven away from in-shore or shallow waters into 

deep sea as a result of oil spill in sea. The ultimate result of this is the poor 

crop yield as the soil has been rendered infertile and poor fish catch, as 

most fish has been driven in to deep waters and the warri south oil 

communities people do not have the fishing dadgets to go into deep-sea 

fishing. This has affected the right to food on the Warri South people. 

 

Destruction of Traditional Means of Livelihood  

According to Mba and Ogbuagu (2012) stress that the environment 

is considered as the global life support that encompasses the biosphere 

that all living organisms draws their existence, produce, distribute, 

consume and other economic activities exist within and if it is destroy 

what will be left for it inhabitance is pain, hunger, poverty etc. The oil 

pollution by the multinational corporation has rendered the agricultural 

sector, which is one of the largest employers of labour in Warri South; 

most of the women and well able men have become jobless since their 

economic support system of fishing and farming is no longer sustainable. 

The forest which serves as habitats for fish and mollusks as well as a 
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source of raw materials for communities in Warri South have been lost to 

the ravages of oil pollution. The land, the sea and the environment can no 

longer support the subsistence life that this local community, which they 

have been dependent upon for thousands of years. 

 

The Impact on Cultural Values and Spirituality 

One of the most impacts of oil pollution by Multinational 

Corporation on oil communities is the impact on cultural valves and social 

harmony which has led to the death and possible extinction of medicinal 

plants and herbs that are rooted in their traditional medicine and spiritual 

and have deep spiritual significance to the community (Mba and 

Ogbuagu, 2012). The degradation is brought about by the fact that most of 

these harbs and plants are found in sacred grooves, shrines and forests, 

which have fallen under direct destruction in the course of oil exploitation 

and the toxicity of oil pollution. 

 

The Effect of Oil Pollution on Health 

The most worrisome aspect of oil pollution in host communities is 

the rise in occurrence of certain ailments that were previously unknown in 

the area. It has been reported that there is correction between exposure to 

oil pollution and the development of health problems (Orungbe, 2002). In 

a research report released by the faculty of pharmacy, university of Lagos, 

revealed that water samples collected from the sea, river from the Niger 

Delta contains a chemical called Benzo, with a high concent ration of 0.54 

to 4ug per liter, for above the world Health organization (WHO) 

recommendation of 0.7ug/1for drinking water (Olusi, 1981). The report 

further asserted that if the level of the harmful chemical could be this high 

in ordinary water, the sediments which fish and other aquatic creatures 

feed on are definitely higher in Benzo pyrene concentration and the 

people dependent on these marine creatures for food, automatically take 

in much higher level of the cancerous chemicall (Ousi, 1981). 
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Thus, it is estimated that about 2,369,471 barrel of crude oil was spilled 

between 1976 and 1996 out of which about 1,820,411 were not recovered 

and were therefore absorbed. About 479,392mm3 of gas was also flared 

between 1958 and 1994. However, in spite of the massive oil production 

and revenues accruing to the nation, the economy of the region has 

progressively declined.  According to Ikelegbe (2004), the consequences of 

gross degradation and socio-economic dislocation of the region by the 

multinational oil companies, has been massive poverty, unemployment, 

protestations and agitations. Thus, threats, hijack, kidnappings, ransom 

takings, extortions, stoppage, blockage disruptions, destruction and 

vandalization of flow stations and MNOC equipment and staff have 

become rampant. The threat to the MNOCs is so profound that security 

now constitutes a major segment of their staffing (Ugbomeh and Atubi, 

2010). 

There have been increasing demands on multinational enterprises 

(MNEs) to providecommunity development programmes and assistance 

to their host communities, inparticular, in developing countrie s 

(Amaewhule, 1997). In other words, meeting locally defined social and 

economic goals. This is mainly because developmental projects and other 

social infrastructures are lacking in most of these countries and most of 

the timethey are not provided by the government (Gabriel, 2014). For 

example, oil companies, particularly, those operating in developing 

countries are now constantly under pressure to be more open and 

accountable for a wide range of actions, and to report publicly on their 

performance in the social and environmental arenas. And because of their 

impact on politics, economics and society in host nations, they must be 

more attentive than others in demonstrating social responsibility through 

initiatives to reduce their negative impact (Warhurst and Mitchell, 2000) 

 

SPDC Effort to Safeguard the Environment 

SPDC has set up a department saddled with the task of managing 

oil and chemical spillage. The department is called Oil Spill Response 
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Team (OSRT).if spillage occurs, the department would visit the scene and 

contain the spread of crude to other area with a boom. the next stage is the 

joint investigation visit (JIV) to ascertain the cause of spill which may 

either be equipment failure or sabotage and the impact on the 

environment. The JIV team comprises company staff, community 

representatives, representatives of Nigerian Police Force (NPF) and DPR 

officials. Thereafter, cleaning and remediation will take place. 

An Environmental Impact Assessment (EIA) is carried out by SPDC to 

manage the hazards and impacts of operations on the natural, social and 

health components of the environment. It is a process of predicting the 

future consequences of a proposed project. It is done before executing any 

project. SPDC is also involved in remediation activities. Remediation of 

land refers to the restoration of the quality of the land after degradation.it 

is one of the standards for the petroleum industry in Nigeria as specified 

by FEPA. Any land affected by oil or chemical spill must be rehabilitated 

in order for it to repossess its resilient capacity. SPDC recycles waste at 

Jeddo compost facility in Delta State. The manure got from this facility is 

applied to degraded land to restore its fertility. SPDC had endowed a 

professorial chair in the institute of Pollution Studies, Rivers State 

University of Science and Technology, Port Harcourt (www.rsust.edu.ng). 

Owing to the persistent complaints from Niger Deltans about the harmful 

effects of gas flaring on their live and coupled with the condemnation by 

the international community because of its global warming potential, 

SPDC had embarked on projects aimed at eliminating gas flaring. A key 

component of this program is the Nigeria Liquefied Natural Gas (NLNG) 

project that exports gas to overseas markets. Other projects that will help 

use the gas include a new LNG ventures at Olokola in Rivers State and all 

the new power project in several part of the country. These are other 

associated gas gathering project (AGG) that will gather gas from over 

1,000 wells. A field work to some SPDC oil fields in 2008 confirmed the 

existence of these projects.  

http://www.rsust.edu.ng/
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The company had spent about 3 billion dollars in the last 8 years on 

gas gathering projects (SPDC Reports, 2006), (www.shell.com). In SPDC, 

waste management is incorporated into the Health safety and 

Environment (HSE) management system for every facility. The aim is to 

reduce the impact of operation on the environment by treating and 

disposing of waste products in accordance with relevant regulatory 

requirements. SPDC has two recyclable waste depots, one in Warri and 

the other in Port Harcourt which serve as transit centers for all recyclable 

wastes generated from residential centeens, and outstations. Organic 

wastes are converted into manure used for remediating polluted lands, as 

noted earlier (Odisu, 2015).SPDC recognizes the importance of 

biodiversity, hence it is seeking partnership to enable it make a positive 

contribution towards the conservation of global biodiversity 

(www.shell.com). The company signed biodiversity to protect forest 

reserves at Gilli-Gilli and Urhonighbe, partnering with the state and local 

government of Edo State, the Oba of Benin and the Nigerian conservation 

foundation. The foundation had started managing the project with an 

initial grant from SPDC since 2006. The formation of environmental 

conservation clubs in host communities is another strategy adopted bt 

SPDC to promote environmental awareness and education. This initiative 

kicked of in 1991 and presently, there are 95 participating schools across 

the Niger Delter States. The clubs activities include environmental 

awareness, talk shops, lectures, debates and essay writing competition. 

 

Criticisms of SPDC Policies 

A study by Moffat and Olof (1995) disagrees with the SPDC 

environmental friendly posture. Contrary to the propaganda of SPDC and 

other oil firms on how much they have invested in the Niger Delta region, 

there is the absence of SPDC accountability to local communities and very 

limited communication with them, combined with inadequate 

compensation and social development programmes.in spite of the huge 

earnings from oil, the impact of SPDC initiatives to improve quality of life 

http://www.shell.com/
http://www.shell.com/
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in the host communities has been minimal. Host communities obtain few 

benefits from oil and yet required to shoulder the environment cost of 

exploration activities.  

The study emphasizes that there is a direct correlation between the 

activities of the company and environmental degradation and decline in 

fishing and farming. SPDC programmes have little or on positive impact 

on the host communities. This becomes cleare from the experience of 

Oloibiri, where SPDC discovered oil in 1956, which is now a ghost town. 

The destruction of Niger Deltal ecology as a result of oil exploration and 

exploitation was also confirmed by the oil Mineral Producing Area 

Development Commission (OMPADEC) quarterly report of 1993.the 

report noted the difficulties inflicted on the people of Gbaran community 

in Bayelsa State during the construction of roads awarded to wilbros Eng. 

Ltd by SPDC. The construction of the oil field road blocked natural 

drainages which led to the destruction of several fish ponds among other 

things. Was Environmental Impact Assessment carried out? The Yenogoa 

High Court (Etekpe, 2007). The environmental conditions captured in the 

report have not been improved upon significantly up till today. SPDC has 

been severally criticized for impairing the Niger Delta environment. One 

of such critics is Van Dassel, a Dutch who resigned in protest as the Head 

of Environment Study Unit in SPDC.  

He accused SPDC of adopting different standards in Nigeria, 

contrary to its practice in other parts of the world. This may be due to the 

weakness of the Nigeran State. SPDC uses incinerators to burn wastes, but 

in Nigeria the wastes from spillage are deposited in a large trench. By this 

crude method, the land is lost forever (Human Rights Watch, 1999). 

Whenever it rains the underground water forces the crude oil to the 

surface and poisons the earth. Even Brian Anderson, fromer SPDC chief 

executive in Nigeria admitted this problem with wastes burial/ in the area 

of gas flaring, Van Dessel argued that in other countries, the practice is 

that SPDC flares 78% of its total gas production in Nigeria but does not 

adopt this method. Because of the lack of commitment to the restoration of 
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the environment by SPDC, Van DEssel had to resign his appointment in 

shell Nigeria. He said his professional and personal integrity were at 

stake. In March 1996, he appeared on British Television and said that it 

was clear to him that shell was devastating the area (Berkeley Citizen.org, 

2007). In order to make more money by the oil firms, everything is 

compromised including the lives and livelihood of the people as well as 

the environment. The people are therefore subjected that human faeces 

were flushed from the residential houseboats into the river which is the 

only source of water for the host communities, while SPDC workers drank 

bottled water. Severe air and water pollution and land degradation 

characterize the Niger Delta region. The inhabitants live in squalor. Oil 

exploration/exploitation is poisoning the waters of this country and 

destroying vegetation and agricultural land. More than 50years ago when 

oil exploration began, there has been no concerted and effective effort on 

the part of oil firm and the state to solve environmental problems 

associated with the industry (NNPC Report, 1983). These deplorable 

conditions have not been adequately addressed by the oil firms and the 

state up till today. It is sad to note that the UNEP Report is yet to be 

implemented in Niger Delta.   

Shell has been deceiving Nigerians that it is providing 

infrastructure such as cottage clinics, potable water, roads and electricity 

etc for host communities from its profits. This is not correct. Whatever 

SPDC is spending for community development is calculated as cost of 

production which is also borne by the state. The real profit from the joint 

venture is taken abroad. Any community development project must be 

approved by National Petroleum would not have been necessary if the oil 

firms use their profits for community development. SPDC is selling all its 

oil fields on land and swamp to local investors and moving to deep 

offshore. SPDC is not heeding the call for local content but only trying to 

go where it will pollute the environment without paying compensation 

and carrying out remediation. No oil bearing community can access deep 

offshore. 
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Theoretical Framework 

The unique nature of the problem understudy requires the use of 

dependency theory.  

To better understand the effect of multinational Exploration on the social 

wellbeing of host community in Warri South, Delta State, and the 

environmental degradation resulting from the activities of multinational 

oil companies in these communities, the Dependency theory will be 

adopted in this paper. The Dependency theory has its root from the 

Marxism ideology. The Marxists argue that the wealth and poverty of any 

nations results from the global process of exploitation. The problem of the 

community under study is not the lack of technological know-how or the 

lack of modern institutions, but they have been subjected to the 

exploitation of the international capitalist system and its multinational 

corporation agents, both domestic and foreign. The infiltration of western 

capitalist mode of operation into the poor oil region has ledto a situations 

characterized by economists as growth without development as we have 

now in Warri South. Although we cannot overlook the role of oil 

multinational corporations in Nigeria's economy, knowing fully well that 

the oil sector alone contributes about 75% of the nation's foreign income 

earnings, in our bid to consider the environmental degradation due to the 

oil spillage in Warri South communities, which is an aftermath of oil 

multinationals' operations there, the Dependency Theory explains the 

relationship that exists between the multinational corporations and the 

host communities of the Niger Delta region. The Dependency theory will 

assist in understanding why much wealth is generated from the resources 

of the Niger Delta region by the oil multinational corporations for their 

parent companies, yet the region suffers from chronic poverty and 

environmental degradation (Ebegbulem et al 2013). This confirms the 

assertion by Rodney (1972: 29) that ‘‘there is a relationship of exploitation 

which allows capitalist parasites to grow fat and impoverish the 

dependencies.’’ 
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Method of Data Collection 

In this study on the effect of oil multinational exploration on the 

social wellbeing of their host Community from a sociological perspective 

using Warri South, Delta State as respondents and the use of 

questionnaire was employed. 

In the administrating of questionnaire, a total of four hundred 

questionnaires were distributed to respondents. The respondents were 

selected using a purposive random sampling method. Data gotten from 

survey were analyzed using quantitative method. The questionnaire 

administrated consists of two sections. They are; socio-demographic 

attributes of respondents and the effect of oil multinational exploration on 

the social wellbeing of their host Communities. 

Accordingly, the results of the questionnaires are shown below: 

 

1. Section A: Socio-Economic Characteristics of All the Respondents 

Socio-

Demographic 

Characteristics 

Response Frequency Percentage% 

Sex OF 

RESPONDENTS 

Male 256 64 

Female 144 36 

Total 400 100% 

AGE OF 

RESPONDENTS 

18-30years 117 29.25 

31-45years 167 41.75 

46-60years 96 24 

61 and above 20 5 

Total 400 100% 

MARITAL 

STATUS 

Single 164 41 

Married 192 48 

Separated 14 3.5 

Divorced 12 3 

Widowed 18 4.5 
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Total 400 100% 

LEVEL OF 

EDUCATION 

 

Primary  74 18.5 

Secondary 39 9.75 

OND/NCE/B.sc/BA/LLB 164 41 

PDG 34 8.5 

M.sc 59 14.75 

Ph.D 30 7.5 

Total 400 100% 

Source: fieldwork Oct-Dec, 2016  

 

The above table revealed that 29.25% of respondents are under the age 18-

30years, 14.75% are within the age range of 31-45years while 24% of 

respondents are between the ages of 46-60years and 5% are of the age 

range of 60 and above years. The table also shows that majority of the 

respondent are male with 64% while 36% of the respondents are female. 

The above table also shows that amongst the 400 respondents, 164 (41%) 

are single, 192 (48%) are married, 14 (3.5%) are separated, 12 (3%) are 

divorced and 18 respondents (4.5%) are widowed. Lastly the table also 

revealed that 74(18.5%) respondents attended secondary school 

qualification, 164 (41%) has OND/NCE/B.sc/BA/LLB, has PDG 34 (8.5%), 

has M.sc 59 (14.75) and 30 (7.5%) has Ph.D. educational qualification. This 

revealed that majority of the respondents are highly literate. 

 

2. Section B. OBJECTIVE 1: To Examine the Contribution of Shell 

Petroleum Development Company To the Development of Nigeria? 

Question 

asked 

Categories 

of 

respondents 

Responses Number of 

respondents 

Percentage 

(%) 

Do you think 

oil 

multination 

High 

income 

earners 

YES 

NO 

UNDECIDED 

40 

40 

0 

10 

10 

0 
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companies 

have help 

improve 

development 

in Nigeria? 

Medium 

income 

Earners 

YES 

NO 

UNDECIDED 

76 

80 

4 

19 

20 

1 

Low income 

Earners 

YES 

NO 

UNDECIDED 

72 

80 

8 

18 

20 

2 

 Total 400 100 

Source: Field survey Oct-Dec, 2016 

 

The table above sought to know whether Multinational oil companies 

contribute to the development of Nigeria. From the table 47% or 188 

respondents agree that Multinational oil companies contribute to the 

development of Nigeria, 50% or 200 respondents disagree that 

Multinational oil companies contribute to the development of Nigeria, 

while 3% or 12 respondents are undecided. 

 

3. OBJECTIVE: To Examine The Environmental Implication of the 

Operations of oil Multinationals? 

Question 

Asked 

Categories 

of 

Respondent

s 

Responses Number of 

Respondent

s 

Percentag

e (%) 

In what way 

have the 

activities of 

the oil 

multinationa

l impacted on 

your 

community? 

High income 

Earners 

POSITIVELY 

(YES) 

NEGATIVEL

Y (NO) 

UNDECIDED 

0 

76 

4 

0 

19 

1 

Medium 

income 

Earners 

POSITIVELY 

(YES) 

NEGATIVEL

Y (NO) 

UNDECIDED 

8 

112 

40 

2 

28 

10 
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Low level 

income 

Earners 

YES 

NO 

UNDECIDED 

16 

136 

8 

4 

34 

2 

 TOTAL 400 100 

Source: Field survey Oct-Dec, 2016 

The table above sought to know whether the activities of multinational oil 

companies impacted negatively on our environment. From the table 81% 

or 324 respondents agrees that the activities of the multinational 

cooperation have impacted negatively on our environment, 6% or 24 

respondents disagree that the activities of multinational companies have 

not impacted negatively on our environment, while 13% or 52 

respondents are undecided. 

 

4. Section B: To examine the impact of oil companies exploration on the 

social wellbeing of host community 

Question Asked Response Frequency Percentage 

% 

Are there oil multinational 

companies in your community? 

Yes 400 100 

No 0 - 

Undecided 0 - 

Total 400 100% 

In the cause of their activities 

have they in any way polluted 

the environment? 

Yes 324 81 

No 24 6 

Undecided 52 13 

Total 400 100% 

Has the pollution affected 

farming/fishing in your 

community? 

Yes 348 87 

No 39 9.75 

Undecided 13 3.25 

Total 400 100% 

Has the pollution affected your 

health in any way? 

Yes 53 13.25 

No 316 79 



Icheke Journal of the Faculty of Humanities                                                                               www.ichekejournal.com 
 

The Effects of Oil Multinational Exploration on the Social Wellbeing       146 

Undecided 31 7.75 

Total 400 100% 

Has the oil company involved 

in this oil pollution or the 

government compensated your 

community? 

Yes 400 100 

No 0 0 

Undecided 0 0 

Total 400 100% 

Source: fieldwork Oct-Dec, 2016  

 

On the issue of examining the effect of oil multinational activities on their 

host communities, the result reveals that 100% of the respondents agreed 

that oil multinational company operate in their community. 

The result also show that 81% of the respondents admitted that oil 

companies that operate in the community had polluted their land while 

6% of the respondents said no their activities have not affected polluted 

there economic activities and 13% respondent are undecided. The result 

also reveals that 87% of respondents said that oil pollution has affected 

fishing and farming activities in their community, 9.75% of the 

respondents said no the oil pollution have no effect of farming and fishing 

activity while 3.25% of  respondents were undecided.  

The result show too that 13.25% of respondents said that the oil 

pollution experienced in their community has effect on their health, 79% 

of  respondents don not admit oil pollution effect their health while 7.75% 

of respondents were undecided.  

The result also reveals that 100% of respondents said the oil 

multination company nor the government compensated their community 

of the damaged done in their environment. 

This can be linked to the statement by (Mba  and Ogbuagu, 2012), 

said that one of the most impacts of oil pollution by Multinational 

Corporation on oil communities is the impact on cultural valves and social 

harmony which has led to the death and possible extinction of medicinal 

plants and herbs that are rooted in their traditional medicine and spiritual 

and have deep spiritual significance to the community 
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In conclusion 

The effect of the social wellbeing in Warri South is as a result of 

several decades of oil spillage on their sea, land and air which has led to 

water pollution, soil degradation; caused by the multinational oil 

corporation. All these have led to food shortage, poor health condition 

due to oil and gas toxic.  The study revealed that a number of social vices 

experienced in the region are direct effects from the economic implications 

introduced into the region by oil activities. The region is faced with 

myriads of environmental problems and diverse socio-economic 

constraints that are making life unbearable for the people of the region. 

 

Recommendation 

1, Government should ensure that there is serious commitment on the part 

of the oil firms to effectively and efficiently control pollution (oil spill and 

gas flaring). This is because there is a generally poor response to oil 

spillage and when such response is made, it is often belated and the 

technology of clearing is out dated. 

2, The federal government and the oil production companies should 

ensure prompt response and increased sensitivity to the complaints of the 

people when such situation arises.  

3, In the case of the oil spillage and pollution of the farmlands and water 

resources, the person and communities affected should be resettled and 

adequately compensated.  

4, Firms that engaged in oil exploration and production should be 

compelled to use or employ production technology that would have less 

negative externalities.  

5, The oil multinational companies should be made to pay for the negative 

externalities they generate. This will make them to be more committed to 

the occurrences in the host communities.  
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